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PPFF Policy for Fundraising Raffles and Silent Auctions
On several occasions the Foundation has been approached by its member chapters with the request to host fundraising raffles. In the past, it has been our policy to prohibit raffles due to the complexity of the record keeping process. We understand that chapters need to be creative in their fundraising efforts, and have agreed to a revised policy for fundraising raffles if the following conditions are met:

1. The chapter must obtain a Small Games of Chance permit in the county(ies) in which the park resides (or where the event will occur). Copies of this permit must be sent to the PPFF office for record keeping.

2. The chapter must have written permission from the state park/state forests if raffle tickets are to be sold on state land. A copy of this written permission must be filed with PPFF.
3. Raffles are run as part of a banquet or special event, and not as a stand alone activity.

4. Only bona-fide members of the chapter—board and general membership—may sell chances. 

5. Raffle tickets can only be marketed in the counties in which the permit(s) was (were) obtained.

6. A listing of all raffle prizes, their value, and the price of the raffle tickets must be submitted to PPFF prior to the raffle. Post raffle, that listing will be updated with the names and addresses of the winners. An Excel spreadsheet for this collection of this information is provided. 

7. Form 5754 (http://www.irs.gov/pub/irs-pdf/f5754.pdf) must be completed by all prize winners.
8. A receipt for all prizes must be provided to all prize winners with a copy to the PPFF office. 
Due to the taxing ramifications of prizes over $5000, PPFF assumes that prizes will remain below this threshold. (Any prize valued higher than $5,000 <be it a cash prize or a noncash prize with a fair market value in excess of that amount> requires that PPFF withhold 25% of the winnings in taxes.)  
PPFF (and by extension, its Chapters) are required to provide a Form W-2G (gambling) to a winner of every raffle prize in excess of $600 if the amount of the prize is at least 300 times the price paid for the ticket. In its simplest terms, a run-of-the-mill raffle where tickets are sold for $1 or 3 for $5 and each individual prize is valued lower than $600 does not trigger the filing requirement.  

If, however, a Chapter should choose to offer a prize valued over $600, the filing requirement would still not be triggered unless the cost of the ticket x 300 is higher than the value of the prize. For example, if the prize is valued at $1,500 and a ticket is $5, the W-2G must be provided (since the price of the ticket x 300 is exactly the value of the prize, $5 x 300 = $1,500). If the ticket was priced at $4, however, there's no need for the form ($4 x 300 = $1,200). Obviously, then, some thought should be given to the relationship between the price of the ticket and the size of the individual prizes to be awarded.
IRS Form 5754 is the mechanism for collecting the information necessary to complete the year-end W‑2G. Form 5754 is self-explanatory. It provides space for the prize winner to give his/her name, address, SSN and the amount of the prize, and for the possibility of several winners sharing one prize (although this is highly unlikely given the size of the prizes anticipated here).  
PPFF requires each Chapter conducting a raffle to obtain a Form 5754 from every winner of a prize so that should any question arise as to compliance with the Code, there will be no question as to the appropriateness of our tax filings. The Chapter should write somewhere on the form the price of each ticket in the raffle. Upon collection from the prize winner, the forms should be forwarded to Lisa Salvatore at the PPFF office in Harrisburg.  Likewise, a receipt for all prizes should be given to the winner with copies to the PPFF office.
With respect to silent auctions, the fair market value of prizes donated to the Chapter may be deductible by the donor; however, the Chapter is not responsible for policing the donors or their tax filing. By the same token, the winner in the silent auction may deduct any amount of his or her winning bid in excess of the claimed fair market value of the prize NOT the amount of his or her bid. Again, it is not the responsibility of PPFF or the Chapter to police the winner’s tax filing. However, the Chapter is required to provide a receipt to the winner listing both the fair market value of the prize and the winning bid, with a copy to the PPFF office.
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